
FINANCE COMMITTEE MEETING
August 18, 2014 – 8:00 A.M.

The Finance Committee meeting was called to order 8:01 a.m. Committee members present: Chairman
Carl Opper, Phil Ulmer and Raul Meza, Chuck Marzahl via phone (did not participate or vote). Also present
were Mayor Nolan, Administrator Dave Nelson and Executive Director of the Harvard Economic
Development Corporation Mr. Charlie Eldredge.

Administrator Nelson introduced Mr. Eldredge of the HEDC and asked Mr. Eldredge to update the
committee on the Illinois Enterprise Zone Program. Mr. Eldredge gave a short presentation that will allow
the City of Harvard to apply for the formation of an enterprise zone. The legislation that has been passed
expires all existing enterprise zones by the end of 2016. There are currently 49 that will expire in the year
2015 and the balance of (48) in the year 2016. The enterprise zone program is designed to have a set
economic incentive program for industry and commerce in the zone. The zone is administered by a separate
body appointed by the City Council and the zone last for 25 years. The zone needs to create 1,000 jobs and
100 million dollars in new projects in the first 10 years. There was discussion concerning City regulatory
authority if the zone were established and the City will retain all of its zoning, planning, utility and building
code regulations, as if the zone were never established. Further, the City would still have the right to include
additional economic incentives if it wished to do so. The purpose of the economic incentive program is to
have a set policy regarding incentives for all business that are approved to be in the zone. There was a
general and broad discussion about possible economic incentives, and it was noted that the State of Illinois
offers utility tax rebates, for its share, sales tax rebates for building products and machinery, and income
tax rebates for every job created.

Motion by Alderman Ulmer to be the applicant with McHenry County and to authorize the Mayor to enter
into an intergovernmental agreement with McHenry County relating the same. Further, it shall authorize
the Mayor to negotiate intergovernmental agreements with the other taxing bodies that are part of the zone
(townships, School District 50, and others)

All Ayes motion passed.

Motion by Alderman Ulmer seconded by Alderman Meza to include in the application for the enterprise
zone an economic incentive package for Industry and Commercial projects as follows, and to allow the
Mayor some discretion to seek full governmental participation from other governments.

Property tax 8 year abatement on new improvements, first four years 100%, next two years 50%, and last
two years 25%. After the initial 8 year abatement the property taxes would be assessed at the full 100%.
Utility taxes (city share) at the same rates as the property tax abatement.
Building permits would be abated at 100% except for any consultant costs that the City may have
(engineering, attorney, architect, and any other consultants)
Sales Tax abatement, at the City rate of 1%, for three years for all goods purchased inside the corporate
limits.

All Ayes motion passed.

Motion made by Aldermen Ulmer, seconded by Alderman Meza to adjourn the meeting at 9:03 a.m. All
ayes. Motion carried.

Submitted by:
Chairman Opper


