EXECUTIVE SESSION OF THE CITY COUNCIL
CITY COUNCIL CHAMBERS
201 W. FRONT ST.,HARVARD, ILLINOIS
May 9, 2006 — 7:35 p.m.

Mayor Nolan called the meeting to order to discuss Section 2(c) (1) Personnel and Section 2(c) (11)
Litigation. Clerk Wdlls called roll. Aldermen present: Leyden, Marzahl, Ulmer, Berg, Adams,
Logan, Perkins and Hay. Also present were Treasurer Meseck, Administrator Nelson and Attorney
Fetzner.

Per sonnel
Adminigtrator Nelson stated that a contract has been negotiated with the Teamsters similar to the
contract with the FOP for five years at 4%. The contract is on the agenda to be approved.

Christy vs. City of Harvard/McHenry County L itigation

Administrator Nelson reviewed the litigation with John Christy in the amount of $2.7 million with
regard to the County Transportation Plan for the Lawrence Road By-Pass. The property owner had
the property under contract and the devel oper backed out after finding out there was a requirement to
build the road with a 150’ right-of-way. The City’s insurance company has advised that we do not
have coverage for reverse condemnation. Attorney Fetzner will review and report back to the City
Council in two weeks.

Closed session was adjourned at 7:45 p.m.
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Andy Wdlls,
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