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Il LLI NOI'S DEPARTMENT OF COMMERCE AND ECONOMN
500 E MONROE, 4TH FLOOR, SPRI NGFI ELD, I

ENTERPRI SE ZONE PROGRAM
APPLI CATI ON FOR CERTIFI CATI ON OF AN ENT

PART A. LEGAL APPLI CANT

Type of Applicatliook:t Singl e
(I'f joint application, provide information fo

Name of JuCiitswicoft i anr var d

Street/ P2®1 WoxDiggins StreetZip €C606633
CitWarvard CountMg Henr y

Chi ef El ectleady OIf.f i Naladn, Mayor
ContactD&®ee sN@al son, City MAPRhmidm 1s5t)6 4% 8£3r
Type of ApplXicantCoulCti yy Vill age

Name of JuCisyYyicfi Woodst ock

Street/ RB.20. WBoxal houn Street Zip Co&@l@®0938
CitWoodstock CounMgHenry

Chief Elecbrd Bfifaci 8dger , Mayor

Contact RBecsenC. StelfordPhof{&815FE3FI0BI3Banager
Type of AppKicantCoulrCti yy Vill age

Name of J uMd BBdanrct i@anunty

Street/ P2230.0 BVo.Xx Seminary Zi p _G5o0doe9 8

Citwoodstock CountMg Henr y

Chief EI ecltoesde pOf fGoctitad mol | er , Chair man

Cont actP®ttesoAMAustin, CountPfhoABemMEFABU&PBEat or
Type of ApplicanCoun€CyXy Vill age

Not e: Submit one application that includes a
and taxing district resolutions plus 2 certif
ment and taxing district rle/sd"l ud iloln"s,. e xAd Il u dait
format of this application may be reproduced
application is presented in bound form or | o0o0
guence and attachments | abel ed.



PART B. ELI GI BI'LI'TY CRI TERI ON

1. Tot al area of the _@gr dgRmpusaerde emitleespri se zone:

2.1ls the proposed enteXprNose zone contiguous?
3.1ls the proposed zone entirely within one mu

Yes_ _ X N o

I f no, explain the need for the proposed zo

and/ or unincorporated area of the county.
The proposed Harvard/ Woodstock Enterprise
Harvard and the City of Woodstock, and por
Both communities have experienced higher t
job |l oss through the closing of major empl
bor market. Because of thes similarities
i n an enterprise zone so tha both can obt

4. The proposed enterprise zone must meet at |
those criteria that you are claiming to mee
in the format i1indicated in the application

5. All of the criteria, except criteria 4 and
proposed zone. Define the applicantds Loca
ket area" means an economically integrated
empl oyment within a reasonabl e distance or
pl ace of residence A Local Labor Mar ket Ar
the State of Il linois and shal/l be, to the

A Local Labor Mar ket Area must, at a mini mu

of the Enterprise Zone to which it relates

communities of interest.

a) Describe the LLMA used for this applica
The Harvard/ Woodstock LLMA consists of the
Tract 106.01 (Boone County); Census Tracts
8709.02, 8709.03, 8709.04 and 8709.05 ( McH

b) Provide an explanation and justificatio
The LLMA used in this appl-C68t Menhhwdsel ogga
obtained from the DCEO Enterprise Zone web
within the proposed Harvard/ Woodstock Ente
the LODES commuter data from the US Census
that contribute greater than 10% of their
Zone tracts. These additional tracts were
LLMA
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CRITERI ON 1

X Unempl oyment :

Defi nAtli oor part of the Local Labor Mar ket Ar
rate of at | east 120% of the State's annual a
year or the most recent fiscal year as report
Cal cul ation For the Portion of the LLMA which

To calcul ate the 120% r at e:

Use the unemployment__d4t80f 6r)your LLMA (1):

Use the unemployment rate.Pe&r the state of |1

1.5544100155%44

120% For mul a: Divide (1) over (2). Mul tiply t

(Example: Your LLMAGs Unemployment Rate: 6. 8%
Perform the following calculation: 6.8 [ 4.2
Using the above exampl e, the Unempl oyment Ra
|l evel . This would qualify your Enterprise Zon
The figures for unemployment are available fr
(I'DES). For help in obtaining your unempl oy me
| DES Contact Person: Rich Reinhol d

Emai | Addr ess: Ri chard. Reinhold@l Il inois. gov

Phone#: -§894&) 793

Documentati on: Attach | DES data set.

(*) Four of the Census Tracts comprising the p
greater than 120% of the Statebdbs average f
Tract 0106.01 whose rate is 210% (19.3%) o
8704.02, at 137% (12.6), and 8704.01 at 12
stronger parts of the LLMA, the overall un
average (see attached Table 1).
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TABLE 1,

A

Unempl oyMeet

¢F-otS mx
County Tract
Boone 0106.
McHenr y8702.
McHenr y8703.
McHenr y8703.
Mc Henr y8704.
Mc Henr y8704.
Mc Henr y8709.
Mc Henr y8 7009 .
Mc Henr y8709.
Mc Henr y8709.
LLMA Tot al
{2dNASYE Ay2Aa 58
bL! 2S86aAi(So

Rat e
01 19. 3
00
01
02 13.5
01 11. 8
02 12.6
02
03
04
05

10.09

Yes

Yes

Yes

210

147

128

137

109.

%

%

%

%

6 1
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CRITERI ON 2

X Substantial Empl oyment Opportunities:

Defi nEmplooyment Opportunities: Designation wil!/|
ment opportunities by creating ofri meteaduwiwnagl @antmi jn
an aggregate investment of $100, 000,000 or mor e,
pl oyment within the Local Labor Mar ket Ar etai.meAppl
equi valent jobs wildl be created or retained and a
should not exceed 15 years from the expected date
how the creatio# ianed erqaiti ¢ratlieoan ¢ fobfsulalnd new i nves
of poverty and unemployment with the Local Labor
Documentation:

1) Attach documentation that an entity or en
creation or retention of 1,000 FTE jobs* with
which FTE jobs wil/l be created or retained an
not exceed 15 years from the expected date of

See Attached Exhibit B, RETAC Study, for exp
the zone.
Exhibit C, McHenry County Labor Report , 201
ket and identifies the Countyds economic st
gr owt h. This report is updated annually and
retention in the zone

2) Describe how this investment job crea

and
erty and unempl oyment within the LMA.

The investment and job creation anticipated
help to alleviate the effects of poverty anc
fers from both high unemployment and high | €
According to the RETAC Study, the Enterpris
jobs over the | ife of the zone These jobs
with opportunities for gainful employment
for the LLMA will fall, and family income wi
require public assistance for basic necessit
on | ocal agencies that provide these service
transl ate into additional sales of goods andc
mer chants and helps them to stay viabl e.
* fAfdlmMe equivalent jobo means a job in which the neweemplieynee awonrks
at |l east 35 hours per week. A recipient who empl olysmalya bdoerc | carr es eornvei cf «
time, permanent job for every 1,820 man hours workeéenpludgeairnunhies
computation. Overtime is not considered a part of regular hours.

Fumé retained jobo means amniyme mpil ndy wded wievi a Ineendt ajsd dapvii ensgg rav e dudadt ea
tinuance of which is threatened by a specific and pdreemoastsi ablaaeacehr &:
ient who employs labor or services at a specific site or facility under contract with another may declareoneretained employeep er year f or evel
1,750 man hours worked per year under -shte taboraot,sewvences$s. differ:

6



EXHI BI T B,

Rural Ecomamsic Tachnical Assistance Center

WESTERN

P 318 Stipes, One University Circle, Macomb, IL 61455- (300) 526-5543

Harvard/Woodstock Enterprise Zone:
Economic Impacts associated with Construction and Annual

Operations of Anticipated Development Projects
- December 2014 -

Introduction

Creation of the Harvard Woodstock Enterprise Zone (HWEZ), and successful development of
the anticipated economic development projects, will provide significant economic benefits to
Harvard. Wooedstock and McHenry County as well as the surrounding Labor Market Area
(McHenry and Boone Counties). Economic activity associated with the enterprise zone will
include both construction/expansion of facilities and annual operations for the new businesses.
Construction activities will generate or support $164 million in total Economic Output and $84
million in total Value-Added. more than 1,067 job-years, and $64 million in Labor Income.
Anmal operations for the anticipated projects will also provide significant economic gains to the
region. By Year 15 of the Enterprise Zone, its 42 projects will generate or support 7,789 jobs
with more than $675 million (2014 dollars) in labor income annually. Over the 15 vear life of
the enterprise zone, the projects will generate or support $28 312 million in total Economic
Output, $14.770 million in total Value-Added, and $9 582 million in labor income, cumulatively.
Construction and operations associated with the projects will also deliver significant benefits
through increases in public revenues. Construction activities will have generated or supported
cumulative gains of $5.4 million and $12.5 million among Illinois and local governments and
federal agencies, respectively. Owver the life of the enferprise zone, business operations among
the new projects will result in increased public revenues totaling $1.067 million and £2 051
milhon, State/Local and Federal, respectively.

Methodology

The following study examines the economic impacts associated with development anticipated to
occur with creation of the Harvard Woodstock Enterprise Zone. The analvsis was conducted via
IMPLAMN3, a nationally recognized Input-Cutput impact modeling soffware. IMPLAN3
generates estimates of annualized impacts within a region’s economy as the result of a change to
an msfifution or industry sector within that region.  The impacts are reported at different degrees
of economic distance to the change. In this study, the reported impacts reflect the total changes
among all economic levels. The impacts are reporied tn several different tvpes of economic
characteristics. In this study, these characteristics include:

+ Fmployment: Total combined fill and pari-time employment;

* Labor Income: Employee compensation (wages, salanes, bommses, benefits, social
insurance contributions) and Income by Sole-Proprietors;

o Total Value-Added: TVA equals gross output (sales or receipts and other operating
income, plus inventory change) minus intermediate inputs (consumption of goods and
services purchased from other industries or imported);

o Output: Total value of production less starting inventory; and

+ Public Revermes: Anmual increase in revenues among state and local entfities

TAC J%

RETAC



EXHI BI T B,

There were two regions of analysis for the study. The primary region was McHenry County and
represented the location of the enterprise zone 1n Harvard and Woodstock. A secondary region,

McHenry and Boone Counties, was included to represent the HWEZ Labor Market. Impact
results for the Labor Market were developed through a multi-region analysis that estimates how

the economy of the surrounding region (Boone County) is affected by projects in neighboring
McHenry County. The impacts for the Labor Market reflect the sum of the two analyses.

The study was conducted at the request of The Development Consortium, Inc. and the McHenry
County Economic Development Corporation, by the Rural Economic Technical Assistance
Center, RETAC, a unit within the Ilinois Institute for Rural Affairs at Western [linois

University.

Eesulrs

The impacts for the construction and annualized operations of anticipated development are
reported for the previously mentioned economic charactenistics (1.e., Employment, Labor

Income, Total Value-Added, and Economic Output). These results are reported for several
different levels of impact, including:

Direct: Impacts resulting from the primary construction or operational activities;
Indirect: Impacts from downstream business interactions with the primary activity;
s Induced: Impacts related to household expenditures by new employees relative to the
level of Direct and Indirect demand: and
* Total: The sum of Direct, Indirect, and Induced impacts.

Results are reported in dollars for the vear in which the activity occurs.

1. Impacts in McHenry County from Development-related Construction

Table 1 Total ecomomic impacts in McHenry County asseciated with construction related to HWEZE anticipated

development projects

Year of Construction Employment Labor Income Total Value-Added Output
2016 239.6 jobs 5136 million $18.0 million 535.0 million
2017 167.3 jobs 587 million 512.9 million 524.9 million
2018 277.1 jobs 516.4 million 521.7 million 5424 million
2019 65.6 jobs 4.0 million 55.2 million 510.3 million
2020 153.4 jobs 595 million 512.5 million 5240 million
2021 67.1jobs 542 million 55.6 million 511.0 millien
2022 43.8 jobs 528 million 53.7 million 57.3 million
2023 51.4 jobs 53.4 million 544 million 58.8 million
2024 1.3 jobs SETE S114K S21TK

Totals 1,066.6 jobs 563.7 million 584.2 million 5163.8 million

Table 2 Direct-level economic

development projects

impacts in McHenry Connty associated with constroction related to HWEZT anticipated

Year of Construction Employment Labor Income Total Value-Added Qutput
2016 160.0 jobs 510.1 million 511.3 million 524.5 million
2017 1115 jobs 57.2 million 58.0 million 517.3 million
2018 182 3 jobs 5119 million 513.4 million 5293 million

RETAC
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