REGULAR CITY COUNCIL MEETING MINUTES
November 22, 2011 - 7:00 P.M.

Mayor Nolan called the City Council meeting to order at 7:00 p.m. and led the pledge to the flag. Clerk
Wells called roll. Aldermen present: Marzahl, Musgrove, Clarke, Logan, Perkins and Opper. Aldermen
Leyden and Ulmer were absent. Also present were Treasurer Szczap, Chief Kazy-Garey, Supt. Parks &
Recreation Burkart, Supt. Public Works Kruckenberg, Supt. Utilities Grant, City Attorney Carlos Arévalo
and members of the audience.

AUDIENCE PARTICIPATION: NONE

CITY COUNCIL MEETING MINUTES OF 10/25/2011 - APPROVED

Moved by Perkins, seconded by Marzahl to approve the minutes of the Regular City Council Meeting of
October 25, 2011, as presented. Aldermen voting aye: Marzahl, Musgrove, Clarke, Logan, Perkins and
Opper. All ayes. Motion carried.

IDOT RESOLUTION FOR MAINTENANCE OF STREETS & HIGHWAYS — APPROVED
Moved by Logan, seconded by Clarke to approve the IDOT Resolution for Maintenance of Streets and

Highways. Roll call vote: Marzahl, aye; Musgrove, aye; Clarke, aye; Logan, aye; Perkins, aye and Opper,
aye. Resolution approved six to zero.

PROCLAMATION DESIGNATING DECEMBER AS DRUNK & DRUGGED DRIVING PREVENTION

MONTH - APPROVED
Moved by Logan, seconded by Opper to approve the IDOT Proclamation Designating December as Drunk

and Drugged Driving Prevention Month. Aldermen voting aye: Marzahl, Musgrove, Clarke, Logan,
Perkins and Opper. All ayes. Motion carried.

IDOT INTERGOVERNMENTAL AGREEMENT MASTER CONTRACT TRAFFIC SIGNALS - TABLED
Mayor Nolan recommended that the agreement be tabled pending further correspondence from IDOT.
Moved by Logan, seconded by Opper to table said agreement. Aldermen voting aye: Marzahl, Musgrove,
Clarke, Logan, Perkins and Opper. All ayes. Motion carried.

IDOT AGREEMENT LED TRAFFIC SIGNAL UPDATE - TABLED
Mayor Nolan recommended that the agreement be tabled pending further correspondence from IDOT.
Moved by Logan, seconded by Marzahl to table said agreement. Aldermen voting aye: Marzahl,
Musgrove, Clarke, Logan, Perkins and Opper. All ayes. Motion carried.

NORTHFIELD COURT PROJECT — APPROVED
Mayor Nolan and Attorney Arévalo outlined the City of Harvard, Illinois Variable Rate Demand

Multifamily Housing Revenue Refunding Bonds (Northfield Court Project) which is a Cunat-controlled
entity. The Cunat group is in the process of paying back the 1999 loan with new funds obtained by a loan
secured by the US Dept. of Housing and Urban Development (“HUD”). Because the City is still the
conduit issuer for the outstanding bonds and because the commitments to maintain the property as
affordable housing survive past the term of the original bonds, the City must also sign the HUD agreements.
There is no risk or liability to the City. Moved by Opper, seconded by Logan to authorize Mayor Nolan’s
signature on the documents. Roll call vote: Musgrove, aye; Clarke, aye; Logan, aye; Perkins, aye; Opper,
aye and Marzahl, aye. Motion approved six to zero.

PARATRANSIT GRANT AGREEMENT WITH PACE FOR 2012 - APPROVED
Moved by Logan, seconded by Marzahl to approve the Paratransit Grant Agreement with Pace for

calendar year 2012. Roll call vote: Clarke, aye; Logan, aye; Perkins, aye; Opper, aye; Marzahl, aye and
Musgrove, aye. Motion approved six to zero.

BIG HAT RODEO AGREEMENT -- APPROVED
Alderman Logan reviewed the proposal by the Harvard Events Committee and the Harvard Chamber of




Commerce and Industry to present the 2" Annual Tri-County Pro Rodeo in Harvard on Friday, July 27" and
Saturday, July 28" 2012. As was done last year, all costs and profits for the event will be split between the
Events Committee and the Chamber of Commerce. The contract is identical to last year with the exception
of the dates. Moved by Logan, seconded by Clarke to authorize Mayor Nolan to execute the contract with
Big Hat Rodeo. Roll call vote: Logan, aye; Perkins, aye; Opper, aye; Marzahl, aye; Musgrove, abstain and
Clarke, aye. Motion approved five to zero with one abstention.

NORTHFIELD COURT PROJECT — APPROVED

Attorney Arévalo indicated that there were actually five specific documents associated with the Northfield
Court Project that required City Council approval for the Mayor’s execution. Moved by Opper, seconded
by Logan to authorize Mayor Nolan’s execution of the following documents:

1. An Indemnification Agreement between Northfield Court Limited Partnership, Northfield
Corporation and the City of Harvard.

2. A Regulatory Agreement Release in connection with the $4,700,000 original principal amount of
City of Harvard, Illinois Multifamily House Revenue Bonds (Northfield Court Project) Series 1991
and the subsequent 1999 refunding bonds.

3. A Regulatory Agreement Release in connection with the $3,900,000 original principal amount of
City of Harvard, Illinois Multifamily House Revenue Bonds (Northfield Court Phase II Project)
Series 1993 and the subsequent 1999 refunding bonds.

4. A Second Amended and Restated Regulatory Agreement as to Tax-Exemption by and among
Northfield Court Limited Partnership, City of Harvard, IL and the Bank of New York Mellon Trust
Company as Trustee related to the 1999 bonds (for the 1991 transaction).

5. A Seconded Amended and Restated Regulatory Agreement as to Tax Exemption by and among
Northfield Court Limited Partnership, City of Harvard, IL and the Bank of New York Mellon Trust
Company as Trustee related to the 1999 bonds (for the 1993 transaction).

Roll call vote: Musgrove, aye; Clarke, aye; Logan, aye; Perkins, aye; Opper, aye and Marzahl, aye. Motion
approved six to zero.

AUTHORIZE EXECUTION OF CONTRACT & BANK DOCUMENTS/MILKY WAY PARK — APPROVED
Mayor Nolan noted that the City took out a loan for the total purchase of property in the amount of
$425,000 until the City received the grant funds from the state. The grant funds have been received leaving
a balance due of $225,000 to be refinanced with Harvard State Bank. Moved by Perkins, seconded by
Marzahl to authorize the Mayor and City Clerk’s execution of the contract and bank documents. Roll call
vote: Opper, aye; Marzahl, aye; Musgrove, aye;, Clarke, aye; Logan, aye and Perkins, aye. Motion
approved six to zero.

TAX LEVY - ORD 2011-131 APPROVED

Moved by Logan, seconded by Perkins to approve Ordinance 2011-131, Tax Levy. Alderman Clarke noted
his opposition to the ordinance on the grounds that while he understands the tough financial times of our
city, we need to keep the taxpayers in mind who have dealt with a large state income tax increase, property
tax increase with declining home values, along with rising food and gas prices. Alderman Clarke urged the
City Council to keep the budget streamlined and as cost effective as possible and noted he has spoken with
the Mayor on his ideas to help streamline the budget for future consideration. Roll call vote: Marzahl, aye;
Musgrove, aye; Clarke, no; Logan, aye; Perkins, aye and Opper, aye. Ordinance 2011-131 approved five to

one.

ABATE TAX SERIES 2004 AND 2006 BONDS — ORD 2011-132 APPROVED

Moved by Logan, seconded by Clarke to approve Ordinance 2011-132 , Abating a Portion of Taxes Levied
to Pay Principal of and Interest on Certain General Obligation and General Obligation Alternate Bonds
(Waterworks and Sewerage System Alternate Revenue Source) Series 2004 and 2006 of the City of
Harvard. Roll call vote: Musgrove, aye; Clarke, aye; Logan, aye; Perkins, aye and Opper, aye. Ordinance

2011-132 approved six to zero.




ABATE TAX SERIES 2011A AND 2011B BONDS — ORD. 2011-133 APPROVED

Moved by Opper, seconded by Perkins to approve Ordinance 2011-133, Abating a Portion of Taxes Levied
to Pay Principal of and Interest on Certain General Obligation Waterworks and Sewerage Refunding Bonds
(Alternate Revenue Source), Series 2011A, and General Obligation Refunding Bonds, Series 2011B, of the
City of Harvard. Roll call vote: Clarke, aye; Logan, aye; Perkins, aye; Opper, aye; Marzahl, aye and
Musgrove, aye. Ordinance 2011-133 approved six to zero.

AMEND CHAPTER 25, ALCOHOLIC LIQUOR DEALERS TO PROVIDE FOR BEER GARDEN, MILK
DAY AND SIDEWALK CAFE CERTIFICATES — ORD. 2011-134 APPROVED

Moved by Logan, seconded by Opper to approve Ordinance 2011-134, Amending Chapter 25, Alcoholic
Liquor Dealers, of the Harvard Municipal Code to Provide for Beer Garden, Milk Day and Sidewalk Café
Certificates. Roll call vote: Logan, aye; Perkins, aye; Opper, aye; Marzahl, aye; Musgrove, aye and Clarke,
aye. Ordinance 2011-134 approved six to zero.

AMEND SECTIONS 1.14-A, SETTLEMENT OF OFFENSES AND 27.23-B REGARDING PENALTIES FOR
DRUG PARAPHERNALIA AND UNLAWFUL POSSESSION OF CANNABIS — ORD. 2011-135 APPROVED
Moved by Opper, seconded by Marzahl to approve Ordinance 2011-135, Amending the Harvard Municipal
Code Regarding Penalties for Drug Paraphernalia and Unlawful Possession of Cannabis. Roll call vote:
Perkins, aye; Opper, aye; Marzahl, aye; Musgrove, aye; Clarke, aye and Logan, aye. Ordinance 2011-135
approved six to zero.

RESOLUTION ESTABLISHING REGULAR CITY COUNCIL MEETING DATES FOR 2012 - APPROVED
Moved by Opper, seconded by Logan to approve the Resolution Establishing the Regular City Council
Meeting Dates for 2012 and granting authorization to publish. Aldermen voting aye: Marzahl, Musgrove,
Logan, Clarke, Perkins and Opper. All ayes. Motion carried.

POLICE PENSION FUND COMPLIANCE REPORT AND ACTUARIAL VALUATION — ACCEPTED
Moved by Logan, seconded by Opper to accept the Police Pension Fund Compliance Report and Actuarial
Valuation as presented. Aldermen voting aye: Marzahl, Musgrove, Logan, Clarke, Perkins and Opper. All
ayes. Motion carried.

BLUE CROSS/BLUE SHIELD OF ILLINOIS HEALTH INSURANCE RENEWAL — APPROVED

Moved by Logan, seconded by Perkins to approve the health/dental/prescription drug and life insurance
renewal with Blue Cross/Blue Shield of Illinois for calendar year 2012 as presented with an approximate
8.6% increase. Roll call vote: Opper, aye; Marzahl, aye; Musgrove, aye; Clarke, aye; Logan, aye and
Perkins, aye. Motion approved six to zero.

AWARD QUOTE FOR LIABILITY INSURANCE TO ICRMT — APPROVED

Mayor Nolan referred to Administrator Nelson’s memo with the staff recommendation that the City
maintain its relationship with Illinois Counties Risk Management Trust (ICRMT). Moved by Logan,
seconded by Clarke to award the quote for liability insurance to ICRMT for 2012 as presented. Roll call
vote: Marzahl, aye; Musgrove, aye; Clarke, aye; Logan, aye; Perkins, aye and Opper, aye. Motion
approved six to zero.

CONSENT AGENDA:
= Harvard Moose Lodge #1289 Raffle Request 11/01/2011 —11/01/2012
* Ben’s Christmas Tree Farm Request 11/17/2011 — 12/31/2011

Moved by Logan, seconded by Perkins to approve the Consent Agenda as presented. Mayor Nolan noted
that the sign fee for Ben’s Christmas Tree will be waived in exchange for the tree that is on display at
City Hall. Aldermen voting aye: Marzahl, Musgrove, Clarke, Logan, Perkins and Opper. All ayes.
Motion carried.

AUDIENCE PARTICIPATION
Randy Donley and Ersel Schuster, McHenry County Board, District 6 Representatives, inquired if there
was any feedback to take back to the county. Randy further noted their availability to get involved with




any projects that the City needs help with at the County level. Mayor Nolan indicated he might need
assistance with the McHenry County DOT reference an issue on McGuire Road.

COMMITTEE REPORTS

ALD. LOGAN - BILLS APPROVED
Moved by Logan, seconded by Perkins to approve the bills list as presented in the amount of $920,304.34.

Roll call vote: Musgrove, aye; Clarke, aye; Logan, aye; Perkins, aye; Opper, aye and Marzahl, aye. Motion
approved six to zero.

Alderman Logan reviewed the Christmas in Harvard events on December 3 2011. Set up will be Friday
and Saturday. All members of the City Council are welcome to ride in the parade.

Chairman Logan referred to the 2" quarter financials that were e-mailed to the aldermen for review.

MAYOR’S REPORT
Mayor Nolan noted that Supt. Burkart has been working with the Book farm to get the recently purchased

park land plowed and disked. City Council authorization is required to burn the trees that have been
removed. Supt. Burkart reported that he has contacted the Fire Dept. and they are waiting for contact
from the Mayor’s office for approval to conduct a controlled burn. There were no objections from the

City Council.

Mayor Nolan reported that the library has requested to host the February City Council meeting in their
conference room. The general consensus was to hold the February meeting at the library.

City Council photos will be taken in the council chambers prior to the next City Council meeting on
December 20™ starting at 6 p.m.

CLERK'S REPORT - UPCOMING MEETING DATES

December 6  Planning & Zoning Commission Meeting, 7 p.m.

December 20  Regular Events Committee Meeting, 5 p.m.
Regular City Council Meeting, 7 p.m.

Clerk Wells reported that the current liquor license holders will be mailed the new liquor ordinance.

TREASURER’S REPORT
The monthly treasurer’s report for November, 2011 is in the packet.

NO REPORT
City Attorney Arévalo, Aldermen Opper, Perkins, Clarke, Musgrove and Marzahl had no specific report.

ENGINEERING & DEPARTMENT HEADS REPORTS
Dept. Heads: Reports as submitted

Supt. Grant reported on the status of Well #7. The state has not issued a permit yet and has requested an
extension for further review of the application. City engineers are working with the state to ensure that the
proposed UV system is sufficient to treat the well.

Supt. Burkart reported that the basketball camp and pizza fundraiser went extremely well.
Supt. Kruckenberg reported that the Christmas wreaths and lights have been put up.

At 7:32 p.m., moved by Perkins, seconded by Logan to adjourn the meeting. Aldermen voting aye: Marzahl,
Musgrove, Clarke, Logan, Perkins and Opper. All ayes. Motion carried.



Submitted by:

Andy Wells,

City Clerk



